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The Standpoint Multi-Asset Fund utilizes a global “all-weather” strategy to invest in commodities, 

currencies, equities, and fixed income. Our rules-based process was designed to balance risk/

reward in varied economic environments including inflation, deflation, stagflation, and growth. We 

believe the fund is a potential risk-mitigation and return-enhancement solution for investors that 

seek to reduce overreliance on traditional equity and fixed income investments. 

The Standpoint Multi-Asset Fund (BLNDX) was +20.06% from January 1st, 2021 to December 

31st, 2021. 

The most effective macro themes over the past 12 months have been rising energy, equity, grains, 

and industrial metals markets. The fund benefitted significantly by holding long positions in 

markets such as crude oil, natural gas, carbon credits, U.S. and foreign equities, copper, aluminum, 

soybeans, and corn. 
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EXPAND OPPORTUNITIES

With respect to investment returns, the Pareto Principle (80/20 rule) suggests that most 

investment success comes from a small minority of holdings. Many interpret this to mean an 

investor should have the courage to hold/overweight winning positions. However, in our 

experience, it is not feasible, or even possible, to predict which small minority of assets will be 

productive. Therefore, we cast our net wide to not only seek returns from macro trends in global 

equities and fixed income, but also commodities and currencies.

REDUCE RISK

Traditional equity/bond portfolios rely on the expected lack of correlation between equities 

(growth assets) and high-quality bonds (defensive assets). The diversified nature of such a portfolio 

has been observable since the mid-1980s. However, an equity/bond portfolio has historically 

suffered from two blind spots. Stagflation and serious bear markets have, at times, overwhelmed 

the diversification benefit, either through increased correlation or simply too much downside 

volatility from equities.  We cast our net wide to diversify our risk across additional uncorrelated 

commodity and currency markets. 

We believe a disciplined “all-weather” approach that capitalizes on thematic macro trends in global 

commodities, currencies, equities, and fixed income has the characteristics investors need from an 

alternative investment. 

The flexibility to participate in global commodity and currency themes may be more important 

today than at any other point in our careers. Equity valuations are arguably very rich by historical 

standards. Investment grade bonds are almost universally forcing investors to accept negative real 

yields. Many traditional investment axioms are facing a test for which they are unprepared. We 

built a rules-based “all-weather” methodology to deal with this eventuality, and it is upon us.

When prediction is unreliable, preparation is essential.
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